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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements
Energous Corporation

CONDENSED BALANCE SHEETS
(in thousands, except share and per share amounts)

As of
March 31, 2026 December 31, 2025

  ​ ​ ​ (unaudited)   ​ ​ ​ (1)
ASSETS    

Current assets:    
Cash and cash equivalents $ 36,605 $ 10,401
Accounts receivable, net   3,201   2,988
Inventory   1,257   1,509
Prepaid expenses and other current assets   3,149   422

Total current assets   44,212   15,320

Property and equipment, net   302   298
Other assets 304 252
Operating lease right-of-use assets   772   872

Total assets $ 45,590 $ 16,742
LIABILITIES AND STOCKHOLDERS’ EQUITY    

Current liabilities:    
Accounts payable $ 907 $ 954
Accrued expenses   831   2,095
Operating lease liabilities, current portion   515   491
Short-term loan payable, net 35 88
Deferred revenue   97   27

Total current liabilities   2,385   3,655

Operating lease liabilities, long-term portion   446   589
Total liabilities   2,831   4,244

Commitments and contingencies (Note 8)    
Stockholders’ equity:    

Preferred Stock, $0.00001 par value, 10,000,000 shares authorized as of March 31, 2026 and
December 31, 2025; no shares issued or outstanding as of March 31, 2026 or December 31,
2025.   —   —

Common Stock, $0.00001 par value, 200,000,000 shares authorized as of March 31, 2026 and
December 31, 2025; 5,501,099 and 2,200,240 shares issued and outstanding as of March 31,
2026 and December 31, 2025, respectively.   1   1

Additional paid-in capital   454,447   422,530
Accumulated deficit   (411,689)   (410,033)

Total stockholders’ equity   42,759   12,498
Total liabilities and stockholders’ equity $ 45,590 $ 16,742

(1) The condensed balance sheet as of December 31, 2025 was derived from the audited balance sheet as of that date.

The accompanying notes are an integral part of these condensed financial statements.
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Energous Corporation
CONDENSED STATEMENTS OF OPERATIONS

(Unaudited)
(in thousands, except share and per share amounts)

  ​ ​ ​ For the Three Months Ended March 31, 
2026   ​ ​ ​ 2025

Revenue $ 3,082 $ 343
Cost of revenue   1,987   250
Gross profit 1,095 93
Operating expenses:

Research and development   1,014   1,192
Sales and marketing   539   589
General and administrative   1,388   895
Severance expense   —   372
Expenses from abandoned financing transaction — 656

Total operating expenses   2,941   3,704
Loss from operations   (1,846)   (3,611)
Other income (expense), net:    

Change in fair value of warrant liability   —   267
Interest income, net   190   (22)

Total other income (expense), net   190   245
Net loss $ (1,656) $ (3,366)
Basic and diluted loss per common share $ (0.43) $ (3.55)
Weighted average shares outstanding, basic and diluted   3,882,415   948,109

Note: Share and per share amounts have been retroactively adjusted to reflect the impact of a 1-for-30 reverse stock split effected in
August 2025, as discussed in Note 1.

The accompanying notes are an integral part of these condensed financial statements.
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Energous Corporation
CONDENSED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)

(Unaudited)
(in thousands, except share amounts)

Additional Total
  ​ ​ ​ Common Stock   ​ ​ ​ Paid-in   ​ ​ ​Accumulated   ​ ​ ​Stockholders’

Shares   ​ ​ ​ Amount Capital Deficit Equity
Balance as of January 1, 2026 2,200,240 $ 1 $ 422,530 $ (410,033) $ 12,498
Stock-based compensation - restricted stock units (“RSUs”) — — 50 — 50
Issuance of shares for RSUs 1,131 — — — —
Issuance of shares in an at-the-market (“ATM”) placement, net of $1,013 in issuance costs 3,299,728 — 31,867 — 31,867
Net loss — — — (1,656) (1,656)
Balance as of March 31, 2026   5,501,099 1 454,447 (411,689) 42,759

  ​ ​ ​   ​ ​ ​   ​ ​ ​ Additional   ​ ​ ​   ​ ​ ​ Total
Common Stock Paid-in Accumulated Stockholders’

Shares   ​ ​ ​ Amount Capital Deficit Equity (Deficit)
Balance as of January 1, 2025 452,533 $ 1 $ 399,362 $ (400,440) $ (1,077)
Stock-based compensation - RSUs   —   —   111   —   111
Issuance of shares for RSUs   1,315   —   —   —   —
Shares issued to vendor for services 2,500 — 25 — 25
Issuance of shares in an ATM placement, net of $940 in issuance costs   623,440   —   13,803   —   13,803
Net loss   —   —   —   (3,366)  (3,366)
Balance as of March 31, 2025 1,079,788 1 413,301 (403,806) 9,496

Note: Share and per share amounts have been retroactively adjusted to reflect the impact of a 1-for-30 reverse stock split effected in
August 2025, as discussed in Note 1.

The accompanying notes are an integral part of these condensed financial statements.
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Energous Corporation
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
(in thousands)

  ​ ​ ​ For the three months ended March 31, 
2026   ​ ​ ​ 2025

Cash flows from operating activities:     ​    ​
Net loss $ (1,656) $ (3,366)
Adjustments to reconcile net loss to net cash used in operating activities:    

Depreciation and amortization   34   45
Stock-based compensation   50   111
Accrued interest — 14
Amortization of short-term loan fees — 17
Change in fair value of warrant liability   —   (267)

Changes in operating assets and liabilities:    
Accounts receivable, net   (213)   (234)
Inventory   252   (146)
Prepaid expenses and other current assets   (2,727)   139
Other assets (52) —
Operating lease right-of-use assets (“ROUs”) 100 288
Accounts payable   (47)   (576)
Accrued expenses   (1,264)   (545)
Accrued severance expense   —   73
Operating lease liabilities   (119)   (219)
Deferred revenue   70   (2)

Net cash used in operating activities   (5,572)   (4,668)
Cash flows from investing activities:    

Purchases of property and equipment   (38)   (21)
Net cash used in investing activities   (38)   (21)

Cash flows from financing activities:    
Repayments of short-term loan — (328)
Repayments of financed insurance (53) (54)
Net proceeds from an ATM offering   31,867   13,803

Net cash provided by financing activities   31,814   13,421
Net increase in cash and cash equivalents   26,204   8,732

Cash and cash equivalents - beginning   10,401   1,353
Cash and cash equivalents - ending $ 36,605 $ 10,085

Supplemental disclosure of cash flow information:
Interest paid $ 1 $ 184

Supplemental disclosure of non-cash investing and financing activities:    
Increase in ROUs and operating lease liabilities from lease modification $ — $ 896
Decrease in ROUs from shares issued to landlord $ — $ 25
Accrued interest in short-term loan payable $ — $ 70

The accompanying notes are an integral part of these condensed financial statements.
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Note 1 - Business Organization, Nature of Operations

Description of Business

Energous Corporation d/b/a Energous Wireless Power Solutions (the “Company”) has developed scalable, over-the-air Wireless Power
Network (“WPN”) technology that integrates advanced semiconductor chipsets, software controls, hardware designs, and antenna
systems to enable radio frequency (“RF”)-based charging for ambient Internet of Things (“IoT”) devices, transforming supply chain
capabilities from limited tracking to overall business intelligence. The Company’s WPN technology consists of transmitter systems,
receiver integrated circuits, and supporting software designed to deliver power and data to battery-free IoT devices across a range of
operating distances and power levels. These capabilities support applications that require continuous operation without wired power
connections or periodic battery replacement.

With a patent portfolio exceeding 300 patents, the Company’s solutions support both near-field and at-a-distance wireless power
transmission and include advanced receiver technology designed for use across multiple device categories. Applications include retail
sensors, electronic shelf labels (“ESLs”), asset trackers, air quality monitors, motion detectors, and other monitoring solutions.

To date, the Company has developed and released multiple transmitter and battery-free receiver products. The Company’s transmitters
vary in form factors, power specifications, and operating frequencies, and our receivers are designed to support a range of wireless
power-enabled device applications, including:

Device Type Application
RF Tags Cold Chain, Asset Tracking, Medical IoT
Ambient IoT Sensors Cold Chain, Logistics, Asset Tracking
Electronic Shelf Labels Retail and Industrial IoT

The first WPN-enabled product featuring the Company’s technology entered the market in 2019. In the fourth quarter of 2021, the
Company commenced shipments of at-a-distance PowerBridge transmitter systems for commercial IoT applications and proof-of-
concept deployments. In the second quarter of 2025, the Company introduced the battery-free e-Sense tag and the e-Compass cloud-
based software platform, which together supported the first end-to-end wireless power-enabled IoT device monitoring and management
solution. As the Company continues to innovate its technology applications, the Company anticipates the release of additional wireless
power-enabled products.

Reverse Stock Split

On August 7, 2025, with the prior approval of stockholders at the Company’s 2025 annual meeting of stockholders held on June 11,
2025, the Company announced that its Board of Directors (the “Board”) had approved a reverse stock split of the Company’s common
stock at a ratio of 1-for-30, effective August 11, 2025 (the “Reverse Stock Split”). Upon effectiveness of the Reverse Stock Split, every
thirty shares of issued and outstanding common stock held were combined into one share of common stock. No fractional shares were
distributed as a result of the reverse stock split and stockholders were entitled to a cash payment in lieu of fractional shares. Additionally,
the par value of the Company’s common stock did not change.

All information presented herein, unless otherwise indicated herein, reflects the Reverse Stock Split of the Company’s outstanding shares
of common stock, and unless otherwise indicated, all such amounts and corresponding conversion price or exercise price data set forth
herein have been adjusted to give effect to such Reverse Stock Split.
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Note 2 – Liquidity and Management Plans

During the three months ended March 31, 2026 and 2025, the Company generated revenue of $3.1  million and $0.3 million, respectively,
and incurred net losses of $1.7 million and $3.4 million, respectively. Net cash used in operating activities was $5.6 million and $4.7
million for the three months ended March 31, 2026 and 2025, respectively.

As of March 31, 2026, the Company had cash on hand of $36.6 million. Based upon its cash on hand as of March 31, 2026 and
anticipated collection of accounts receivable, the Company is currently meeting its liquidity requirements.

In accordance with Accounting Standards Codification (“ASC”) 205-40, Presentation of Financial Statements—Going Concern,
management has evaluated whether conditions or events, considered in the aggregate, raise questions about the Company’s ability to
continue as a going concern within one year after the date the financial statements are issued. Based on current operating levels and
existing cash balances, management believes that the Company has sufficient liquidity to fund operations for at least the next twelve
months

As the Company gains traction in the market with its new technology and continues to invest capital in transitioning and scaling the
business from research and development of new technologies to commercial production, there can be no assurance that its available
resources and revenue generated from its business operations will be sufficient to sustain its operations, as adoption of this emerging
technology by enterprise customers may take longer than expected. Accordingly, the Company may decide to pursue additional
financing, which could include offerings of equity or debt securities, bank financing, commercial agreements with customers or strategic
partners, and other alternatives, depending upon market conditions. There is no assurance that such financing will be available on terms
that the Company would find acceptable, or at all. If the Company is unsuccessful in implementing this plan, the Company will be
required to make further cost and expense reductions or modifications to its on-going operations and strategic plans.

The market for products using the Company’s technology is broad and evolving, so the Company’s success is dependent upon many
factors, including customer acceptance of its existing products, technical feasibility of future products, regulatory approvals, the
development of complementary technologies, competition and global market fluctuations.

Note 3 – Summary of Significant Accounting Policies

Basis of Presentation

The accompanying unaudited condensed financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”), and pursuant to the accounting and disclosure rules and regulations of the U.S.
Securities and Exchange Commission (the “SEC”). Certain information and note disclosures have been condensed or omitted pursuant to
such rules and regulations. The unaudited condensed financial statements have been prepared on the same basis as the annual financial
statements and, in the opinion of management, reflect all adjustments, which include only normal recurring adjustments, necessary for a
fair presentation of the periods presented. The results of operations for the three months ended March 31, 2026 are not necessarily
indicative of the results to be expected for the full fiscal year ending December 31, 2026, or for other future periods.

These interim unaudited condensed financial statements should be read in conjunction with the audited financial statements and notes
thereto for the fiscal year ended December 31, 2025 included in the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 2025, filed with the SEC on March 26, 2026 (the “2025 Annual Report”). The accounting policies used in preparing these
interim unaudited condensed financial statements are consistent with those described in the 2025 Annual Report.



Table of Contents

9

Note 3 – Summary of Significant Accounting Policies, continued

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent liabilities at the date of the financial statements as
well as the reported amounts of revenue and expenses during the reporting periods.

The Company’s significant estimates and assumptions include recognition of revenue, inventory valuation, fair value of warrant
liabilities, accounting for lease obligations and the valuation allowance on deferred tax assets. Some of these judgments can be subjective
and complex, and, consequently, actual results may differ from these estimates. Although the Company believes that its estimates and
assumptions are reasonable, they are based upon information available at the time the estimates and assumptions were made. Actual
results could differ from those estimates.

Concentration of Credit Risk

Financial instruments that potentially expose the Company to concentrations of credit risk consist primarily of cash and cash equivalents, 
and accounts receivable. As of March 31, 2026 and  December 31, 2025, the Company had cash balances in various operating accounts 
in excess of federally insured limits. The Company maintains its cash and cash equivalents with what it considers high credit quality 
financial institutions.

Two customers accounted for approximately 83% of the Company’s revenue for the three months ended March 31, 2026 and three
customers accounted for approximately 86% of the Company’s revenue for the three months ended March 31, 2025. Three customers
accounted for approximately 92% of the Company’s accounts receivable balance as of March 31, 2026. One customer accounted for
approximately 99% of the Company’s accounts receivable balance as of December 31, 2025. The Company does not require collateral or
other security to support accounts receivable. To reduce risk, the Company’s management performs ongoing credit evaluations of its
customers’ financial condition.

With the launch of its new U.S.-based contract manufacturer, the Company’s product sales were supplied by two contract manufacturers
during the three months ended March 31, 2026 and one contract manufacturer during the three months ended March 31, 2025.

Cash and Cash Equivalents

The Company considers all short-term, highly liquid investments with an original maturity at the date of purchase of three months or less
to be cash equivalents.

Warrants

The Company accounts for warrants as either equity-classified or liability-classified instruments based on an assessment of the warrant’s
specific terms and applicable authoritative guidance in Financial Accounting Standards Board (“FASB”) ASC 480, “Distinguishing
Liabilities from Equity” (“ASC 480”), and ASC 815, “Derivatives and Hedging” (“ASC 815”). The assessment considers whether the
warrants are freestanding financial instruments pursuant to ASC 480, meet the definition of a liability pursuant to ASC 480, and whether
the warrants meet all of the requirements for equity classification under ASC 815, including whether the warrants are indexed to the
Company’s common stock, among other conditions for equity classification. This assessment, which requires the use of professional
judgment, is conducted at the time of warrant issuance and as of each subsequent quarterly period end date while the warrants are
outstanding.

For issued or modified warrants that meet all of the criteria for equity classification, the warrants are required to be recorded as a
component of additional paid-in capital at the time of issuance. For issued or modified warrants that do not meet all the criteria for equity
classification, the warrants are required to be recorded as a liability at their initial fair value on the date of issuance, and each balance
sheet date thereafter. Changes in the estimated fair value of the warrants are recognized as a non-cash gain or loss on the statements of
operations. The fair value of the warrants is estimated using an appropriate valuation model. Such warrant classification is also subject to
re-evaluation at each reporting period.

Offering costs associated with warrants classified as liabilities are expensed as incurred and are presented as offering costs related to
warrant liability in the statement of operations. Offering costs associated with the sale of warrants classified as equity are charged against
proceeds received.
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Note 3 – Summary of Significant Accounting Policies, continued

Fair Value

The Company follows ASC 820, “Fair Value Measurements” (“ASC 820”), which establishes a common definition of fair value to be
applied when U.S. GAAP requires the use of fair value, establishes a framework for measuring fair value, and requires certain disclosure
about such fair value measurements.

ASC 820 establishes a hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that observable inputs be used when available. Observable inputs are inputs that market
participants would use in pricing the asset or liability based on market data obtained from sources independent of the Company.
Unobservable inputs are inputs that reflect the Company’s assumptions about what market participants would use in pricing the asset or
liability based on the best information available in the circumstances. The hierarchy is broken down into three levels based on the
reliability of inputs as follows:

● Level 1: Observable inputs such as quoted prices in active markets for identical assets or liabilities to which the Company
has access at a measurement date.

● Level 2: Observable inputs other than Level 1 quoted prices that are observable for the asset or liability, either directly or
indirectly; these include quoted prices for similar assets or liabilities in an active market, quoted prices for identical assets
and liabilities in markets that are not active, or other inputs that are observable or can be corroborated by observable market
data for substantially the full term of the assets or liabilities.

● Level 3: Unobservable inputs for which little or no market data exists and for which the Company must develop its own
assumptions regarding the assumptions that market participants would use in pricing the asset or liability, including
assumptions regarding risk.

Because of the uncertainties inherent in the valuation of assets or liabilities for which there are no observable inputs, those estimated fair
values may differ significantly from the values that may have been used had a ready market for the assets or liabilities existed.

The carrying amounts of the Company’s financial assets and liabilities, such as cash, cash equivalents, prepaid expenses and other
current assets, accounts payable and accrued expenses, are an approximate of their fair values because of the short maturity of these
instruments. The carrying amounts of the Company’s short-term debt and lease liabilities approximate fair value due to the market
interest rates that these obligations bear and interest rates currently available to the Company. The Company’s derivative liabilities
recognized at fair value on a recurring basis are a level 3 measurement (see Note 14 – Fair Value Measurement).

Revenue Recognition

The Company follows ASC 606, “Revenue from Contracts with Customers” (“Topic 606”). In accordance with Topic 606, the Company
recognizes revenue using the following five-step approach:

1. Identify the contract with a customer.

2. Identify the performance obligations in the contract.

3. Determine the transaction price of the contract.

4. Allocate the transaction price to the performance obligations in the contract.

5. Recognize revenue when or as the performance obligations are satisfied.

The Company’s revenue consists of its single segment of wireless charging system solutions. The wireless charging system revenue
consists of revenue from product development projects and production-level systems. During the three months ended March 31, 2026
and 2025, the Company recognized $3.1 million and $0.3 million in revenue, respectively (see Note 12 – Revenue Recognition for
additional information on revenue disaggregation).
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Note 3 – Summary of Significant Accounting Policies, continued

The Company records a majority of its revenue based on the shipment of products that it sells. Generally, there is a five-day return policy
on the Company’s shipment of products. Additionally, the Company records revenue associated with product development projects that it
enters into with certain customers. In general, these product development projects are complex, and the Company does not have certainty
about its ability to achieve the project milestones. The achievement of a milestone is dependent on the Company’s performance
obligation and requires acceptance by the customer. The Company recognizes this revenue at the point in time at which the performance
obligation is met. The payment associated with achieving the performance obligation is generally commensurate with the Company’s
effort or the value of the deliverable and is nonrefundable. Any deferred revenue is recognized upon achievement of the performance
obligation or expiration of a support agreement. Payment terms for most customer invoices are a minimum of net 30 days. Product sales
are usually subject to a warranty of a minimum of one year.

Shipping and Handling

The Company reflects the cost of shipping its products to customers as a cost of revenue. Reimbursements received from customers for
freight costs are recognized as product revenue.

Accounts Receivable

The Company reviews its receivables for collectibility based on historical loss patterns, aging of the receivables, and assessments of
specific identifiable client accounts considered at risk or uncollectible and provides allowances for potential credit losses, as needed. The
Company also considers any changes to the financial condition of its clients and any other external market factors that could impact the
collectibility of the receivables in the determination of the allowance for credit losses. Based on these assessments, the Company did not
record an allowance for credit losses on its accounts receivable as of both March 31, 2026 and December 31, 2025.

Inventory

Inventory is stated at the lower of cost, determined on a weighted average cost method, or net realizable value. Net realizable value is
calculated at the end of each reporting period and adjustment, if needed, is made. At the point of loss recognition, a new lower cost basis
for that inventory is established and subsequent changes in facts and circumstances do not result in the restoration or increase in the new
cost basis.

Research and Development

Research and development expenses are charged to operations as incurred. The Company incurred research and development costs of
$1.0 million and $1.2 million for the three months ended March 31, 2026 and 2025, respectively.

Stock-Based Compensation

The Company accounts for equity instruments issued to employees, board members and contractors in accordance with accounting
guidance that requires awards to be recorded at their fair value on the date of grant and amortized over the vesting period of the award.
The Company amortizes compensation costs on a straight-line basis over the requisite service period of the award, which is typically the
vesting term of the equity instrument issued. Forfeitures are recorded as they occur.
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Note 3 – Summary of Significant Accounting Policies, continued

Income Taxes

The Company follows the asset and liability method of accounting for income taxes under ASC 740, “Income Taxes” (“ASC 740”).
Deferred tax assets and liabilities are recognized for the expected future tax consequences of temporary differences between consolidated
financial statement carrying amounts and the tax basis of existing assets and liabilities and net operating loss and tax credit
carryforwards. Deferred tax assets and liabilities are measured using the enacted tax rates expected to apply in the years in which those
tax assets and liabilities are expected to be realized. The effect on deferred tax assets and liabilities of a change in tax rates is recognized
in the period that includes the enactment date. A valuation allowance is established if it is more likely than not that all or a portion of the
deferred tax asset will not be realized.

In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some portion or all of
the deferred tax assets will be realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable
income during the periods in which those temporary differences become deductible. The Company continues to assess the need for a
valuation allowance on the deferred tax assets by evaluating both positive and negative evidence that may exist. Any adjustment to the
valuation allowance on deferred tax assets would be recorded in the statements of operations for the period that the adjustment is
determined to be required.

The Company accounts for uncertain tax position in accordance with ASC 740. Tax benefits are recognized only for tax positions that are
more likely than not to be sustained upon examination by tax authorities. The amount recognized is measured as the largest amount of
benefit that is greater than 50 percent likely to be realized upon settlement. A liability for “unrecognized tax benefits” is recorded for any
tax benefits claimed in the Company’s tax returns that do not meet these recognition and measurement standards. The guidance from
ASC 740 also discusses the classification of related interest and penalties on income taxes. The Company’s policy is to record interest
and penalties on uncertain tax positions as a component of income tax expense.

On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was signed into law. Among other provisions, this act includes permanently
extending and modifying certain expiring provisions of the 2017 Tax Cuts and Jobs Act and immediate expensing of domestic research
and development expenses. The Company does not believe the impact of these provisions and the OBBBA to have a material impact on
its financial statements.

Net Loss Per Common Share

Basic net loss per common share is computed by dividing net loss by the weighted average number of shares of common stock
outstanding during the period. Diluted net loss per common share is computed using the weighted average number of common shares
and, if dilutive, potential common shares outstanding during the period. Potential common shares consist of the incremental common
shares issuable upon the exercise of warrants (using the treasury stock method) and the vesting of RSUs. The computation of diluted net
loss per common share excludes potentially dilutive securities of 726,978 and 62,411 for the three months ended March 31, 2026 and
2025, respectively, because their inclusion would be antidilutive.

Potentially dilutive securities outlined in the table below have been excluded from the computation of diluted net loss per share because
the effect of their inclusion would have been anti-dilutive.

For the three months ended For the three months ended
  ​ ​
 ​ March 31, 2026   ​ ​ ​ March 31, 2025

Warrants issued to investors 677,428 47,764
RSUs 49,550 14,647

Total potentially dilutive securities 726,978 62,411

For the three months ended March 31, 2026, the table above includes 633,111 warrants expiring on September 10, 2030, which have an
exercise price of $7.79 per share, and 44,317 warrants expiring on September 10, 2030, which have an exercise price of $9.90 per share.
For the three months ended March 31, 2025, the table above includes 34,014 warrants expiring on February 20, 2029, which have an
exercise price of $55.20 per share and 13,750 warrants expiring on March 28, 2029, which, as of March 31, 2025 had an exercise price of
$9.00 per share.
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Note 3 – Summary of Significant Accounting Policies, continued

Property and Equipment

Property and equipment are stated at cost and are depreciated using the straight-line method over the useful lives (in years) of the related
asset. The Company currently uses the following expected life terms for depreciating property and equipment: computer software – 1-2
years, computer hardware – 3 years, furniture and fixtures – 7 years, leasehold improvements – shorter of estimated life or remaining life
of the lease.

Leases

The Company determines if an arrangement is a lease at the inception of the arrangement. The Company applies the short-term lease
recognition exemption and recognizes lease payments in profit or loss at lease commencement for facility or equipment leases that have a
lease term of 12 months or less and do not include a purchase option whose exercise is reasonably certain. Operating leases are included
in ROU assets and operating lease liabilities.

ROU assets represent the right to use an underlying asset for the lease term, and lease liabilities represent the obligation to make lease
payments arising from the lease. Operating lease ROU assets and liabilities are measured and recorded at the service commencement
date based on the present value of lease payments over the lease term. The Company uses the implicit interest rate when readily
determinable; however, most leases do not establish an implicit rate, so the Company uses an estimate of the incremental borrowing rate
based on the information available at the time of measurement. Lease expense for lease payments is recognized on a straight-line basis
over the lease term. See Note 8 – Commitments and Contingencies, Operating Leases for further discussion of the Company’s operating
leases.

Segments

The Company has one operating segment and one reportable segment as its chief operating decision maker (“CODM”), who is its Chief
Executive Officer and Chief Financial Officer. The CODM reviews financial information on a regular basis for purposes of allocating
resources and evaluating financial performance. The CODM also reviews and utilizes functional expenses, such as cost of revenue,
research and development, sales and marketing and general and administrative, to manage the Company’s operations. All long-lived
assets are located in the United States and substantially all revenue is attributed to customers based in the United States.

Adoption of New Accounting Standard

In July 2025, the FASB issued Accounting Standards Update (“ASU”) 2025-05, “Measurement of Credit Losses for Accounts
Receivable and Contract Assets,” which provides a practical expedient to measure credit losses on accounts receivable and contract
assets. The ASU is effective for annual periods beginning after December 15, 2025, and interim periods within those annual reporting
periods. Early adoption is permitted. The Company adopted this standard on January 1, 2026. The adoption of this standard did not have
a material impact on the Company’s financial statements and related disclosures.

Recent Accounting Pronouncements, Not Yet Adopted

In November 2024, the FASB issued ASU No. 2024-03, “Income Statement – Reporting Comprehensive Income – Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses.” This ASU requires the disaggregation of
certain expenses in the notes to the financial statements, to provide enhanced transparency into the expense captions presented on the
face of the income statement. This ASU is effective on a prospective basis for fiscal years beginning after December 15, 2026 and for
interim periods beginning after December 15, 2027, with early adoption permitted. This ASU may be applied either prospectively or
retrospectively. The Company is currently evaluating the impact of the new standard on the Company’s financial statements and related
disclosures.
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Note 3 – Summary of Significant Accounting Policies, continued

In December 2025, the FASB issued ASU 2025-11, “Interim Reporting (Topic 270): Narrow-Scope Improvements,” which intends to
improve the navigability of the guidance in ASC 270, “Interim Reporting” (“ASC 270”) and clarify when it applies. The amendments
also provide additional guidance on what disclosures should be provided in interim reporting periods. The guidance is effective for fiscal
years beginning after December 15, 2027, including interim periods within those fiscal years, and permits prospective or full
retrospective adoption. Early adoption is permitted. The Company is evaluating the impact of this guidance on its financial statements
and related disclosures.

In December 2025, the FASB issued ASU 2025-12, “Codification Improvements,” which addresses suggestions received from
stakeholders regarding the Accounting Standards Codification and makes other incremental improvements to U.S. GAAP. The update
represents changes to the Codification that clarify, correct errors in or make other improvements to a variety of topics that are intended to
make it easier to understand and apply. ASU 2025-12 is effective for fiscal years beginning after December 15, 2026 and interim periods
within those fiscal years. Entities are required to apply the amendments to ASC 260, “Earnings Per Share” (“ASC 260”), retrospectively.
All other amendments may be applied prospectively or retrospectively. Early adoption is permitted. The Company is evaluating the
impact of this guidance on its financial statements and related disclosures.

Management has reviewed other recently issued accounting pronouncements issued or proposed by the FASB and does not believe any
of these accounting pronouncements have or will have a material impact on the condensed financial statements.

Note 4 – Prepaid Expenses and Other Current Assets

Below is a summary of the Company’s prepaid expenses and other current assets as of March 31, 2026 and December 31, 2025 (in
thousands):

Balance as of
  ​ ​ ​ March 31, 2026   ​ ​ ​December 31, 2025

Deposit with contract manufacturer $ 2,828 $ 21
Deposit for intellectual property renewals 186 106
Prepaid subscriptions 48 13
Prepaid insurance   40   152
Other deposits   47   130
Total $ 3,149 $ 422

In addition to the prepaid expenses and other current assets disclosed above, the Company had $0.3 million in other assets relating to
deposits for intellectual property renewals as of both March 31, 2026 and December 31, 2025.

Note 5 – Inventory

Below is a summary of the Company’s inventory as of March 31, 2026 and December 31, 2025 (in thousands):

  ​ ​ ​ Balance as of
  ​ ​ ​ March 31, 2026   ​ ​ ​December 31, 2025

Raw materials $ 575 $ 679
Work-in-process   78   109
Finished goods 604 721
Total $ 1,257 $ 1,509



Table of Contents

15

Note 6 – Property and Equipment

Below is a summary of the Company property and equipment as of March 31, 2026 and December 31, 2025 (in thousands):

Balance as of
March 31, 2026 December 31, 2025

Computer hardware   ​ ​ ​$ 1,600   ​ ​ ​$ 1,562
Computer software   1,055   1,055
Furniture and fixtures   206   206
Leasehold improvements   424   424

  3,285   3,247
Less – accumulated depreciation   (2,983)   (2,949)
Total property and equipment, net $ 302 $ 298

The Company did not have any disposals of property and equipment during the three months ended March 31, 2026 and March 31, 2025.
Total depreciation and amortization expense of the Company’s property and equipment was approximately $34,000 and $45,000 for the
three months ended March 31, 2026 and 2025, respectively, of which, an immaterial amount was included in cost of revenue for the three
months ended March 31, 2026 and 2025.

Note 7 – Accrued Expenses

Below is a summary of the Company’s accrued expenses as of March 31, 2026 and December 31, 2025 (in thousands):

  ​ ​ ​ Balance as of
  ​ ​ ​ March 31, 2026   ​ ​ ​ December 31, 2025

Accrued compensation $ 490 $ 1,341
Accrued purchased inventory received 120 359
Accrued stock registration expense — 186
Customer deposits received — 32
Accrued legal expenses   70   30
Other accrued expenses   151   147
Total $ 831 $ 2,095

Note 8 – Commitments and Contingencies

Operating Leases

San Jose Lease

The Company leases office space for its corporate headquarters in San Jose, California under an operating lease.

On March 19, 2025, the Company entered into an amendment to the lease, which relocated the Company to a smaller suite within the
same building and extended the lease term through December 31, 2027. The Company agreed to issue 2,500 shares of its common stock
to the landlord upon signing the amendment as partial consideration for the amended lease and agreed to new monthly payments
beginning October 2025 of approximately $37,000, escalating to approximately $46,000 during 2026 and $51,000 during 2027. As a
result of the new lease amendment signed on March 19, 2025, the ROU asset and operating lease liability were both increased by
approximately $0.9 million. The Company recorded lease expense of $0.1 million and $0.2 million for the three months ended March 31,
2026 and 2025, respectively.

Operating Lease Commitments

The Company follows ASC 842, “Leases” (“Topic 842”) and recognizes the required ROU assets and operating lease liabilities on its
balance sheets. The Company anticipates having future total lease payments of $1.0 million through the fourth quarter of 2027. As of
March 31, 2026, the Company has total operating lease right-of-use assets of $0.8 million, current operating lease liabilities of $0.5
million and long-term operating lease liabilities of $0.4 million. The weighted average remaining lease term is 1.75 years as of March 31,
2026.
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Note 8 – Commitments and Contingencies, continued

A reconciliation of undiscounted cash flows to lease liabilities recognized as of March 31, 2026 is as follows (in thousands):

As of March 31, 2026   ​ ​ ​ Amount
2026 (nine months remaining)   $ 417
2027   610
Total future lease payments   1,027
Present value discount (8.0% weighted average)   (66)
Total operating lease liabilities $ 961

Litigations, Claims and Assessments

The Company is from time to time involved in various disputes, claims, liens and litigation matters arising in the normal course of
business. While the outcome of these disputes, claims, liens and litigation matters cannot be predicted with certainty, after consulting
with legal counsel, management does not believe that the outcome of these matters will have a material adverse effect on the Company’s
combined financial position, results of operations or cash flows.

Employee Bonus Plans

On January 12, 2026, the Board, on the recommendation of the Compensation Committee, approved the 2026 Corporate Bonus Plan (the
“2026 Bonus Plan”), whereby employees’ bonuses will be based upon achievement of performance objectives set by the Compensation
Committee and paid annually. Employees must be continuously employed throughout the applicable performance period and payment
date and achieve the performance objectives.

Under the 2026 Bonus Plan, the Compensation Committee is responsible for selecting the amounts of potential bonuses for executive
officers and vice presidents and defining the annual performance metrics against which the bonus compensation will be measured. The
level of achievement against pre-defined performance metrics is used to determine whether any such bonuses will be paid and whether
those performance metrics have been satisfactorily achieved. The Company accrued $0.2 million in bonus expense under the 2026 Bonus
Plan during the three months ended March 31, 2026, which the Company plans to pay during the first quarter of 2027.

On February 21, 2025, the Board, on the recommendation of the Compensation Committee, approved the 2025 Corporate Bonus Plan
(the “2025 Bonus Plan”), whereby employees’ bonuses will be based upon achievement of performance objectives set by the
Compensation Committee and paid annually. Employees must be continuously employed throughout the applicable performance period
and payment date and achieve the performance objectives.

Under the 2025 Bonus Plan, the Compensation Committee is responsible for selecting the amounts of potential bonuses for executive
officers and vice presidents and defining the annual performance metrics against which the bonus compensation will be measured. The
level of achievement against pre-defined performance metrics is used to determine whether any such bonuses will be paid and whether
those performance metrics have been satisfactorily achieved. The Company did not accrue any bonus expense under the 2025 Bonus
Plan during the three months ended March 31, 2025. Based upon achievement of the performance objectives, as approved by the
Compensation Committee, payments due under the 2025 Bonus Plan were paid in February of 2026.

Note 9 – Short-term Debt

Financing for Insurance Premiums

On April 29, 2025, the Company financed approximately $0.3 million in business insurance premiums to be repaid in nine installments
of approximately $35,000 with a borrowing rate of 6.99% per year. On October 15, 2025, the Company financed approximately $0.1
million in cyber liability and additional insurance premiums to be repaid in 11 installments of approximately $6,000 with a borrowing
rate of 6.09% per year. As of March 31, 2026, the Company had an outstanding balance of approximately $35,000 on the financing for
its insurance premiums with a weighted average borrowing rate of 6.09% per year.
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Note 10 – Capital Stock and Warrants

Authorized Capital

The holders of the Company’s common stock are entitled to one vote per share. Holders of common stock are entitled to receive ratably
such dividends, if any, as may be declared by the Board out of legally available funds. Upon the liquidation, dissolution or winding up of
the Company, holders of common stock are entitled to share ratably in all assets of the Company that are legally available for
distribution.

Financing

2023 Offering

On March 28, 2023, the Company completed an underwritten offering pursuant to which it issued and sold an aggregate of (i)  13,750
shares of its common stock and (ii) warrants to purchase up to 13,750 shares of its common stock (the “2023 Warrants”), for net proceeds
of $2.7 million, after deducting underwriting discounts, commission and expenses payable by the Company. The 2023 Warrants were
immediately exercisable upon issuance and had a term of six years and an initial exercise price of $240.00.

The Company allocated the proceeds received first to the 2023 Warrants based on the fair value of the 2023 Warrants as determined at
initial measurement, with the remaining proceeds allocated to the shares of common stock (see Note 14 – Warrant Liability and Note 15
– Fair Value Measurements). Pursuant to the terms of the 2023 Warrants, the exercise price was adjusted to $49.80 and $9.00 during
2023 and 2024, respectively, and was further adjusted to $8.40 as of June 30, 2025. As of December 31, 2025, the 2023 Warrants had
been fully exercised.

At-the-Market Offering Program

On June 21, 2024, the Company filed a prospectus supplement covering the offering, issuance and sale of up to $3.4 million in shares of
the Company’s common stock pursuant to an At the Market Offering Agreement, dated June 21, 2024, between the Company and H.C.
Wainwright & Co., LLC (the “ATM Program”).

On December 30, 2024, the Company filed a prospectus supplement for the issuance and sale of an additional $7.46 million in shares of
common stock under the ATM Program. During January 2025, the Company sold 209,348 shares of its common stock under the ATM
Program for net proceeds of approximately $7.0 million (net of commissions and other related offering expenses of approximately $0.4
million).

On January 6, 2025, the Company filed a prospectus supplement for the issuance and sale of an additional $6.6 million in shares of
common stock under the ATM Program. During January and February 2025, the Company sold 343,465 shares of its common stock
under the ATM Program for net proceeds of approximately $6.3 million (net of commissions and other related offering expenses of
approximately $0.3 million).

On February 13, 2025, the Company filed a prospectus supplement for the issuance and sale of an additional $80.0 million in shares of
common stock under the ATM Program. On September 10, 2025, the ATM Program was reduced to up to $70.0 million in shares of
common stock. During the three months ended March 31, 2026, the Company sold 3,299,728 shares of its common stock for net
proceeds of $31.9 million (net of commissions and other related offering expenses of $1.0 million). As of March 31, 2026, approximately
$31.7 million in shares of common stock remained available for issuance under the ATM Program, subject to availability of authorized
shares.
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Note 10 – Capital Stock and Warrants, continued

2025 Offering

On September 10, 2025, the Company entered into a securities purchase agreement (the “Purchase Agreement”) with an institutional
investor (the “Investor”), providing for the issuance and sale by the Company, in a registered direct offering (the “2025 Offering”), of (i)
120,000 shares of the Company’s common stock, (ii) pre-funded warrants to purchase up to 465,347 shares of common stock (the “2025
Pre-Funded Warrants”), and (iii) warrants to purchase up to an aggregate of 585,347 shares of common stock (the “2025 Warrants”).
Each share of common stock and 2025 Pre-Funded Warrant was offered and sold together with an accompanying 2025 Warrant at a
combined price of $7.92 per share of common stock or 2025 Pre-Funded Warrant and accompanying 2025 Warrant, as applicable. Each
2025 Pre-Funded Warrant and 2025 Warrant is exercisable at any time on or after the date of issuance to purchase one share of common
stock at a price of either $0.00001 per share, in the case of the 2025 Pre-Funded Warrants, or $7.79 per share, in the case of the 2025
Warrants. The 2025 Pre-Funded Warrants expire when they are exercised in full and the 2025 Warrants expire five years from the date of
issuance. As of March 31, 2026, no 2025 Pre-Funded Warrants and 585,347 2025 Warrants were outstanding.

The 2025 Offering closed on September 11, 2025. The Company received net proceeds of approximately $4.0 million from the 2025
Offering, after deducting placement agent fees and estimated offering expenses payable by the Company.

Pursuant to the Engagement Letter, dated as of July 9, 2024, as amended to date (the “Original Engagement Letter”), between the
Company and H.C. Wainwright & Co., LLC (“Wainwright”), and the Engagement Letter Joinder Agreement, dated as of September 10,
2025 (the “Joinder Agreement” and, together with the Original Engagement Letter, the “Engagement Letter”), by and among the
Company, Wainwright and Rodman & Renshaw LLC (“Rodman & Renshaw” and, together with Wainwright, the “Placement Agents”),
the Company, in connection with the closing of the 2025 Offering, agreed to issue to the Placement Agents or their respective designees
warrants (the “Registered Direct Offering Placement Agent Warrants”) to purchase up to an aggregate of 40,974 shares of common stock.
The Registered Direct Offering Placement Agent Warrants have substantially the same terms as the 2025 Warrants, except the Registered
Direct Offering Placement Agent Warrants are exercisable at any time on or after the date of issuance to purchase one share of common
stock at a price of $9.90 per share and the Registered Direct Offering Placement Agent Warrants expire on September 10, 2030. As of
March 31, 2026, the Registered Direct Offering Placement Agent Warrants were still outstanding.

Warrant Inducement Offering

On September 10, 2025, in connection with the 2025 Offering, the Company entered into a letter agreement (the “Letter Agreement”)
with the Investor for the immediate exercise of the outstanding 2023 Warrants and 2024 Warrants (the “Original Warrants”) to purchase
an aggregate of 47,764 shares of common stock and having exercise prices of $6.7595 and $55.20 per share, respectively (the
“Concurrent Warrant Exercise Transaction”). The 2023 Warrants were exercised at the exercise price of $6.8845 and the 2024 Warrants
were exercised at a reduced exercise price of $7.92 per share for aggregate gross proceeds to the Company of approximately $0.4
million.

As consideration for the exercise of the 2023 Warrants and 2024 Warrants for cash, the Company issued new unregistered warrants (the
“New Warrants”) to purchase up to an aggregate of 47,764 shares of common stock at a fixed exercise price of $7.79 per share (the “New
Warrant Shares”). The New Warrants are exercisable immediately upon issuance and will expire five years following the initial issuance
date. The New Warrants are classified as equity warrants. Except as described herein, the New Warrants are substantially similar to the
Original Warrants. The closing of the Concurrent Warrant Exercise Transaction occurred on September 11, 2025. As of March 31, 2026,
the New Warrant Shares are still outstanding.

Also pursuant to the Engagement Letter, the Company, in connection with the closing of the Concurrent Warrant Exercise Transaction,
agreed to issue to the Placement Agents or their respective designees warrants (the “Concurrent Warrant Exercise Transaction Placement
Agent Warrants”) to purchase up to an aggregate of 3,343 shares of common stock. The Concurrent Warrant Exercise Transaction
Placement Agent Warrants have substantially the same terms as the New Warrants, except the Concurrent Warrant Exercise Transaction
Placement Agent Warrants are immediately exercisable to purchase one share of common stock at a price of $9.90 per share and the
Concurrent Warrant Exercise Transaction Placement Agent Warrants expire on September 10, 2030. As of March 31, 2026, the
Concurrent Warrant Exercise Transaction Placement Agent Warrants were still outstanding.
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Note 10 – Capital Stock and Warrants, continued

Regulation A Offering

On October 11, 2024, the Company filed a Regulation A Offering Statement on Form 1-A with an offering of a maximum of 166,667
Units (the “Regulation A Offering”), with each Unit consisting of one share of Series A Convertible Preferred Stock (initially convertible
into two shares of common stock) and three common stock purchase warrants, two to each purchase one share of common stock at an
exercise price of $45.00 per share and one to purchase one share of common stock at $60.00 per share, for an aggregate of 166,667
shares of Series A Convertible Preferred Stock (and 333,333 shares of common stock underlying the shares of Series A Convertible
Preferred Stock) and warrants to purchase up to an aggregate of 333,333 shares of common stock at an exercise price of $45.00 per share
and 166,667 shares of common stock at an exercise price of $60.00 per share, at an offering price of $45.00 per Unit, for a maximum
offering amount of $7,500,000. The Regulation A Offering was qualified by the SEC on November 22, 2024.

On March 11, 2025, the Company withdrew the Regulation A Offering. No sales of Units were made pursuant to the Regulation A
Offering. The Company’s prepaid expenses and other current assets as of December 31, 2024 included approximately $0.3 million in
prepaid financing expenses related to the Regulation A Offering. An additional $0.4 million in expenses related to the Regulation A
Offering was recorded during the three months ended March 31, 2025. Upon termination of the Regulation A Offering, the Company
recorded a one-time total write-off of $0.7 million as expenses related to an abandoned financing transaction during the three months
ended March 31, 2025.

Common Stock Outstanding

The Company’s outstanding shares of common stock may occasionally include shares that are deemed delivered under U.S. GAAP.
Shares that are deemed delivered currently include shares that have vested, but have not yet been delivered, under tax-deferred equity
awards. There are no voting rights for shares that are deemed delivered under U.S. GAAP until the actual delivery of shares takes place.
There are currently 200,000,000 shares of common stock authorized for issuance. As of March 31, 2026, there were 5,501,099 shares of
the Company’s common stock outstanding.

Common Stock Reserved for Future Issuance

The Company has reserved the following shares of common stock for future issuance:

  ​ ​ ​ March 31, 2026   ​ ​ ​ March 31, 2025
RSUs outstanding   49,550   14,647
Warrants outstanding   677,428   47,764
Shares available for issuance under the 2024 Equity Incentive Plan 38,486 10,669
Total   765,464   73,080

Note 11 – Stock-Based Compensation

Equity Incentive Plans

2017 Equity Inducement Plan

On December 28, 2017, the Board approved the 2017 Equity Inducement Plan. Under the 2017 Equity Inducement Plan, the Board
reserved 1,000 shares for the grant of RSUs. These grants will be administered by the Board or a committee of the Board. Under the
2017 Equity Inducement Plan, awards could be granted to individuals who (a) were being hired as an employee by the Company or any
subsidiary and such award is a material inducement to such person being hired; (b) were being rehired as an employee following a bona
fide period of interruption of employment with the Company or any subsidiary; or (c) would become an employee of the Company or
any subsidiary in connection with a merger or acquisition.
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Note 11 – Stock-Based Compensation, continued

On July 20, 2022, the Board increased the number of shares of common stock reserved and available for issuance under the 2017 Equity
Inducement Plan by 3,333 shares. On March 28, 2024, the Board increased the number of shares of common stock reserved and available
for issuance under the 2017 Equity Inducement Plan by 4,050 shares. As of March 31, 2026, there are 841 RSUs granted and outstanding
under the 2017 Equity Inducement Plan. No new equity award grants are to be issued from the 2017 Equity Inducement Plan.

2024 Equity Incentive Plan

On June 12, 2024, the Energous Corporation 2024 Equity Incentive Plan (the “2024 Equity Incentive Plan”) was approved by
stockholders for the issuance of equity incentive awards to eligible participants, which replaced the following equity plans of the
Company: (i) the 2013 Equity Incentive Plan, (ii) 2014 Non-Employee Equity Compensation Plan, (iii) the Performance Share Unit Plan
and (iv) the 2017 Equity Inducement Plan (collectively, the “Prior Equity Plans”). All existing outstanding awards remain outstanding
under the Prior Equity Plans, and an additional 15,200 shares of common stock were approved for issuance under the 2024 Equity
Incentive Plan. On June 11, 2025, the Company’s stockholders approved an increase of the available share reserve under the 2024 Equity
Incentive Plan by 66,667 shares.

As of March 31, 2026, there are 48,709 RSUs granted and outstanding under the 2024 Equity Incentive Plan. As of March 31, 2026,
38,486 shares of common stock remain available for issuance under the 2024 Equity Incentive Plan.

Restricted Stock Units (“RSUs”)

During the three months ended March 31, 2026, the Compensation Committee granted directors an aggregate of 7,290 RSUs for service
on the Board, of which 250 RSUs are subject to approval at the next annual meeting of stockholders. These RSU awards vest on the one-
year anniversary of the grant date.

During the three months ended March 31, 2026, the Board granted employees an aggregate of 32,400 RSUs, of which 23,500 RSUs are
subject to approval at the next annual meeting of stockholders. These RSU awards vest over four years.

As of March 31, 2026, the unamortized fair value of outstanding RSUs was $0.4 million. The unamortized amount will be expensed over
a weighted average period of 2.7 years. A summary of the activity related to RSUs for the three months ended March 31, 2026 is
presented below:

  ​ ​ ​   ​ ​ ​ Weighted
Average
Grant

Date Fair
Total Value

Outstanding as of January 1, 2026 10,991 $ 59.75
RSUs granted 39,690 5.53
RSUs forfeited — —
RSUs vested (1,131) 35.06
Outstanding as of March 31, 2026   49,550 $ 16.83

Stock-Based Compensation Expense

The total amount of stock-based compensation was reflected within the statements of operations as (in thousands):

For the three months ended March 31, 
  ​ ​ ​ 2026   ​ ​ ​ 2025

Research and development $ 19 $ 9
Sales and marketing   6   62
General and administrative   25   23
Severance expense   —   16
Cost of revenue — 1
Total $ 50 $ 111
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Note 12 – Revenue Recognition

The following tables depict the disaggregation of revenue by product or service and geographic region of the customers for the three
months ended March 31, 2026 and 2025:

  ​ ​ ​ For the three months ended March 31,
Revenue by product/service   ​ ​ ​ 2026   ​ ​ ​ 2025
PowerBridge sales and shipping $ 2,923 $ 302
Other   159   41
Total revenue $ 3,082 $ 343

For the three months ended March 31,
Revenue by geographic region   ​ ​ ​ 2026   ​ ​ ​ 2025
United States $ 2,786 $ 299
Europe   296   26
Other   —   18
Total revenue $ 3,082 $ 343

Substantially all revenue recognized during the three months ended March 31, 2026 and 2025 was recognized at a point in time.

Selected balance sheet line items that reflect accounts receivable and contract liabilities as of March 31, 2026, December 31, 2025 and
December 31, 2024 were as follows (in thousands):

  ​ ​ ​ Balances as of
  ​ ​ March 31, 2026   ​ ​ December 31, 2025   ​ ​ December 31, 2024

Trade receivables $ 3,201 $ 2,988 $ 78
Deferred revenue $ 97 $ 27 $ 13
Customer deposits $ — $ 32 $ —

The Company expects to satisfy its obligations under deferred revenue and collect all net trade receivables within one year of March 31,
2026.

Note 13 – Warrant Liability

2023 Warrants

In March 2023, the Company issued warrants to purchase up to 13,750 shares of its common stock. The 2023 Warrants had a six-year
term and were exercisable upon issuance on March 28, 2023. Each 2023 Warrant was initially exercisable for one share of the
Company’s common stock at a price of $240.00 per share. As of September 11, 2025, the exercise price was adjusted to $8.40 per share
(subject to further adjustment in certain circumstances, including in the event of stock dividends and splits; recapitalizations; change of
control transactions; and issuances or sales of, or agreements to issue or sell, shares of common stock or common stock equivalents at a
price per share less than the then-applicable exercise price of the 2023 Warrants, including sales under the ATM Program, the “Exercise
Price”).

In the event of certain transactions such as a merger, consolidation, tender offer, reorganization, or other change in control, if holders of
common stock are given any choice as to the consideration to be received, the holder of each 2023 Warrant shall be given the same
choice of alternate consideration. In the event of certain transactions that are not within the Company’s control, such as a merger,
consolidation, tender offer, reorganization, or other change in control of the Company, each holder of a 2023 Warrant shall be entitled to
receive the same form of consideration at the Black Scholes value of the unexercised portion of the 2023 Warrant that is being offered
and paid to holders of common stock, including the option to exercise the 2023 Warrants on a “cashless basis.”
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Note 13 – Warrant Liability, continued

If the Company issues additional shares of common stock or equity-linked securities for a consideration per share less than the Exercise
Price, then such Exercise Price will be reduced to a new lower price pursuant to the terms of the 2023 Warrants. Additionally, if the
Exercise Price of any outstanding derivative securities is modified by the Company such that such security’s modified exercise price is
below the Exercise Price, the Exercise Price will adjust downward pursuant to the terms of the 2023 Warrant. This provision would not
apply for stock or stock equivalents which fall under shares that qualify for exempt issuance, such as if the Company adjusted the option
exercise price for an option granted to an employee, officer, or director.

The Company accounted for the 2023 Warrants in accordance with the derivative guidance contained in ASC 815-40, as the warrants did
not meet the criteria for equity treatment. The Company believes that the adjustments to the Exercise Price is based on a variable that is
not an input to the fair value of a “fixed-for-fixed” option as defined under ASC 815-40, and thus the 2023 Warrants are not eligible for
an exception from derivative accounting. As such, the 2023 Warrants were initially measured at fair value and recorded as a liability in
the amount of $3.1 million. The Company recorded a change in fair value of the warrant liability of a decrease of $0.3 million for the
three months ended March 31, 2025. There was no change in fair value of the warrant liability during the three months ended March 31,
2026. As of March 31, 2026 and December 31, 2025, the 2023 Warrants had been fully exercised in the Concurrent Warrant Exercise
Transaction, eliminating the recorded warrant liability. See Note 14 - Fair Value Measurements for details on changes of fair value of the
warrant liability.

Note 14 – Fair Value Measurements

The following tables present information about the Company’s assets and liabilities that are measured at fair value on a recurring basis as
of March 31, 2026 and December 31, 2025 and indicate the fair value hierarchy of the valuation inputs utilized to determine such fair
value (in thousands):

Balance as of March 31, 2026
  ​ ​ ​ Level 1   ​ ​ ​ Level 2   ​ ​ ​ Level 3   ​ ​ ​ Total

Assets:     ​    ​    ​    ​
Cash equivalents $ 36,605 $ — $ — $ 36,605

  ​ ​ ​ Balance as of December 31, 2025
  ​ ​ ​ Level 1   ​ ​ ​ Level 2   ​ ​ ​ Level 3   ​ ​ ​ Total

Assets:     ​    ​    ​    ​
Cash equivalents $ 10,401 $ — $ — $ 10,401

There were no transfers among Level 1, Level 2, or Level 3 categories during the periods presented.

2023 Warrants

The Company utilized a Monte Carlo simulation model for the 2023 Warrants at each reporting period, with changes in fair value
recognized in the statements of operations. The estimated fair value of the 2023 Warrant liability was determined using Level 3 inputs.
Inherent in a Monte Carlo simulation model are assumptions related to expected share-price volatility, expected life, risk-free interest
rate, and dividend yield.
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Note 14 – Fair Value Measurements, continued

The key inputs into the Monte Carlo simulation model for the 2023 Warrants are as follows:

  ​ ​ ​ As of March 31, 2025   ​ ​ ​
Share price $ 8.10
Exercise price $ 8.70
Term (in years)   3.99
Volatility 100 %
Risk-free rate 3.9 %
Dividend yield 0 %

The change in the fair value of the 2023 Warrant liability was a decrease of $0.3 million during the three months ended March 31, 2025
(see Note 13 – Warrant Liability). On September 10, 2025, the 2023 Warrants were fully exercised in the Concurrent Warrant Exercise
Transaction, eliminating the recorded warrant liability.

  ​ ​ ​For the three months ended March 31, 
  ​ ​ ​ 2026   ​ ​ ​ 2025

Beginning value $ — $ 358
Change in value of warrant liability   —   (267)
Ending value $ — $ 91

Note 15 – Employee Benefit Plan

The Company administers a 401(K) retirement plan (the “401(K) Plan”) in which all employees are eligible to participate. Each eligible
employee may elect to contribute to the 401(K) Plan. During the three months ended March 31, 2026 and 2025, the Company made
matching contributions of $24,000 and $51,000, respectively.

Note 16 – Subsequent Event

On April 6, 2026, the Company financed approximately $0.4 million in business insurance premiums to be repaid in 11 installments of
approximately $33,000 with a borrowing rate of 6.15% per year.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Forward-Looking Statements

As used in this Quarterly Report on Form 10-Q (this “Report”), unless the context otherwise requires the terms “we,” “us,” “our,” and
“Energous” refer to Energous Corporation d/b/a Energous Wireless Power Solutions, a Delaware corporation. This Report contains
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and
Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), that are intended to be covered by the “safe
harbor” created by those sections. Forward-looking statements, which are based on certain assumptions and describe our future plans,
strategies and expectations, can generally be identified by the use of forward-looking terms such as “believe,” “expect,” “may,” “will,”
“would,” “should,” “could,” “seek,” “intend,” “plan,” “continue,” “estimate,” “anticipate” or other comparable terms. All statements
other than statements of historical facts included in this report regarding our strategies, prospects, financial condition, operations, costs,
plans and objectives are forward-looking statements. Examples of forward-looking statements include, among others, statements we
make regarding expectations with respect to future financings; expectations for revenues, liquidity, cash flows and financial performance;
and expectations regarding the release of additional wireless power-enabled products. Forward-looking statements are neither historical
facts nor assurances of future performance. Instead, they are based only on our current beliefs, expectations and assumptions regarding
the future of our business, future plans and strategies, projections, anticipated events and trends, the economy and other future
conditions. Forward-looking statements relate to the future and are subject to inherent uncertainties, risks and changes in circumstances
that are difficult to predict and generally outside of our control, so actual results and financial condition may differ materially from those
indicated in the forward-looking statements. Important factors that could cause our actual results and financial condition to differ
materially from those indicated in the forward-looking statements include, among others: our ability to develop commercially feasible
technology or commercialize such technology; timing of customer implementations of our technology in consumer products; timing and
receipt of regulatory approvals in the United States and internationally; our ability to find and maintain contract manufacturing partners;
market acceptance of our technology; competition in our industry; our ability to protect our intellectual property; our ability to maintain
or improve our financial position, cash flows, and liquidity and our expected financial needs; and other risks and uncertainties described
in the Risk Factors and in Management’s Discussion and Analysis sections of our most recently filed Annual Report on Form 10-K and
subsequently filed Quarterly Reports on Form 10-Q, including this Report. We undertake no obligation to publicly update any of our
forward-looking statements, whether as a result of new information, future developments or otherwise.

Overview

We have developed scalable, over-the-air WPN technology that integrates advanced semiconductor chipsets, software controls, hardware
designs, and antenna systems to enable RF-based charging for ambient IoT devices, transforming supply chain capabilities from limited
tracking to overall business intelligence. Our WPN technology consists of transmitter systems, receiver integrated circuits, and
supporting software designed to deliver power and data to battery-free IoT devices across a range of operating distances and power
levels. These capabilities support applications that require continuous operation without wired power connections or periodic battery
replacement.

With a patent portfolio exceeding 300 patents, our solutions support both near-field and at-a-distance wireless power transmission and
include advanced receiver technology designed for use across multiple device categories. Applications include retail sensors, ESLs, asset
trackers, air quality monitors, motion detectors, and other monitoring solutions.

To date, we have developed and released multiple transmitter and battery-free receiver products. Our transmitters vary in form factors,
power specifications, and operating frequencies, and our receivers are designed to support a range of wireless power-enabled device
applications, including:

Device Type Application
RF Tags Cold Chain, Asset Tracking, Medical IoT
Ambient IoT Sensors Cold Chain, Logistics, Asset Tracking
Electronic Shelf Labels Retail and Industrial IoT
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The first WPN-enabled product featuring our technology entered the market in 2019. In the fourth quarter of 2021, we commenced
shipments of at-a-distance PowerBridge transmitter systems for commercial IoT applications and proof-of-concept deployments. In the
second quarter of 2025, we introduced the battery-free e-Sense tag and the e-Compass cloud-based software platform, which together
supported the first end-to-end wireless power-enabled IoT device monitoring and management solution. As we continue to innovate our
technology applications, we anticipate the release of additional wireless power-enabled products.

Impact of Current Global Economic Conditions on Our Business

Uncertainty in the global economy presents significant risks to our business. We are subject to ongoing exposure related to the current
macroeconomic environment, including inflation, rising interest rates, geopolitical factors such as the ongoing conflict between Russia
and Ukraine, tensions between the United States and China as well as China and Taiwan, conflicts in the Middle East, and supply chain
disruptions. These conditions may affect various aspects of our business, including our operations, financial position, cash flow,
inventory management, supply chains, global regulatory approvals, purchasing trends, customer payment patterns, and the broader
industry environment, as well as our employees.

Results of Operations

Costs and Expenses

Cost of revenue consists of direct materials, direct labor and overhead for our production-level wireless charging systems. Research and
development expenses include costs associated with our efforts to develop our technology, including personnel compensation, consulting,
engineering supplies and components, regulatory expense and general office expenses specifically related to the research and
development department. Sales and marketing expenses include costs associated with selling and marketing our technology to our
customers, including personnel compensation, public relations, graphic design, tradeshow, engineering supplies utilized by the sales team
and general office expenses specifically related to the sales and marketing department. General and administrative expenses include costs
for general and corporate functions, including personnel compensation, facility fees, travel, telecommunications, insurance, professional
fees, consulting fees, general office expenses, and other overhead.

Comparison of Three Months Ended March 31, 2026 and 2025

The following table sets forth selected Condensed Statements of Operations data (in thousands):

  ​ ​ ​For the three months ended March 31,    ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​$ Change   ​ ​ ​% Change  

Revenue $  3,082 $  343 $  2,739  799 %
Cost of revenue    1,987  250  1,737  695 %
Gross profit    1,095  93  1,002  1,077 %
Operating expenses:  
Research and development    1,014  1,192  (178)  (15)%
Sales and marketing    539  589  (50)  (8)%
General and administrative    1,388  895  493  55 %
Severance expense    —  372  (372)  (100)%
Expenses from abandoned financing transaction    —  656  (656)  (100)%
Total operating expenses    2,941  3,704  (763)  (21)%
Loss from operations    (1,846)  (3,611)  1,765  49 %
Other income (expense), net:     ​
Change in fair value of warrant liability    —  267  (267)  (100)%
Interest income (expense), net    190  (22)  212  964 %
Total other income, net    190  245  (55)  (22)%
Net loss $  (1,656) $  (3,366) $  1,710  51 %
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Revenue. During the three months ended March 31, 2026 and 2025, we recorded revenue of $3.1 million and $0.3 million, respectively.
The 799% period-over-period increase is primarily due to the expansion of commercial deployments with multinational enterprise
retailers, including two Fortune 10 companies, deploying our WPN technology in connection with their infrastructure modernization
initiatives as well as large scale proof-of-concept deployments with enterprise customers referred through the Company’s participation in
the Amazon Web Services (“AWS”) Partner Network and other channel partners.

Costs and Expenses and Loss from Operations. Costs and expenses are made up of cost of revenue, research and development, sales
and marketing, general and administrative and severance expenses. Loss from operations for the three months ended March 31, 2026 and
2025 was $1.8 million and $3.6 million, respectively.

Cost of Revenue:

  ​ ​ ​For the three months ended March 31,    ​ ​ ​   ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change   ​ ​ ​% Change  

Cost of revenue $  1,987 $  250 $  1,737  695 %
Percent of total revenue    64 %    73 %     ​     ​

Cost of revenue was $2.0 million and $0.3 million, respectively, for the three months ended March 31, 2026 and 2025, respectively. The
increase is primarily due to higher sales volume of PowerBridge Pro transmitters that were shipped during the first quarter of 2026. With
the ramp up of our volume manufacturing during 2025 and early 2026 and other strategic efforts made to optimize operations, product
margins improved significantly, transitioning from a gross profit in the first quarter 2025 of $0.1 million to a gross profit in the first
quarter 2026 of approximately $1.1 million, representing a 1,077% year over year improvement in gross profit for the same quarter last
year.

Research and Development Costs:

  ​ ​ ​For the three months ended March 31,    ​ ​ ​   ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change   ​ ​ ​% Change  

Research and development $  1,014 $  1,192 $  (178)  (15)%
Percent of total revenue  33 %   348 %     ​   ​ 

Research and development (“R&D”) costs were $1.0 million and $1.2 million, respectively, for the three months ended March 31, 2026
and 2025. The decrease of $0.2 million is primarily due to a $0.1 million decrease in third party services and a $0.1 million decrease in
payroll costs.

Sales and Marketing Costs:

  ​ ​ ​For the three months ended March 31,    ​ ​ ​   ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change   ​ ​ ​% Change  

Sales and marketing $  539 $  589 $  (50)  (8)%
Percent of total revenue    17 %    172 %     ​     ​

Sales and marketing costs for both the three months ended March 31, 2026 and 2025 were $0.5 million and $0.6 million, respectively.
The decrease is primarily due to a $0.1 million decrease in consulting fees.

General and Administrative Costs:

  ​ ​ ​For the three months ended March 31,    ​ ​ ​   ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change   ​ ​ ​% Change  

General and administrative $  1,388 $  895 $  493  55 %
Percent of total revenue    45 %    261 %     ​    ​

General and administrative costs for the three months ended March 31, 2026 and 2025 were $1.4 million and $0.9 million, respectively.
The increase of $0.5 million was primarily due to $0.1 million increase in compensation from the achievement of 2026 Bonus Plan
metrics, a $0.3 million increase in legal fees, and a $0.1 million increase in stock registration and transfer expenses, partially offset by a
$0.1 million decrease in office rent and facility expenses.
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Severance Expense:

  ​ ​ ​For the three months ended March 31,   ​ ​ ​   ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change  ​ ​ ​% Change  

Severance expense $  — $  372 $  (372)  (100)%
Percent of total revenue    0 %    108 %     ​     ​

Severance expense for the three months ended March 31, 2025 of $0.4 million related to separation with certain non-executive
employees. There was no such expense for the three months ended March 31, 2026.

Expenses from Abandoned Financing Transaction:

  ​ ​ ​For the three months ended March 31,    ​ ​ ​   ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change   ​ ​ ​% Change  

Expenses from abandoned financing transaction $  — $  656 $  (656)  (100)%
Percent of total revenue    0 %   191 %      ​    ​

Expenses from the abandoned financing transaction was $0.7 million for the three months ended March 31, 2025, primarily attributable
to our decision not to pursue the convertible preferred equity offering under Regulation A. This decision was made because we were able
to secure less dilutive financing through our ATM Program at a lower cost of capital. There was no such expense for the three months
ended March 31, 2026.

Other Income, net:

  ​ ​ ​For the three months ended March 31,    ​ ​ ​  ​   ​ ​ ​   ​  
  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ $ Change   ​ ​ ​% Change  

Change in fair value of warrant liability $  — $  267 $  (267)  (100)%
Interest income, net    190  (22)  212  964 %
Total other income, net $  190 $  245 $  (55)   (22)%

Other expense resulting from the change in fair value of the warrant liability was $0.3 million for the three months ended March 31,
2025. On September 10, 2025, the 2023 Warrants were fully exercised, eliminating the related warrant liability. As of both December 31,
2025 and March 31, 2026, we no longer have warrants classified as a liability on our balance sheet.

Net interest income for the three months ended March 31, 2026 was $0.2 million from interest earned in our money market account. Net
interest expense for the three months ended March 31, 2025 was approximately $22,000 from short-term loan interest expense of
$187,000, partially offset by interest income of $165,000 earned in our money market account.

Net Loss. As a result of the above, net loss for the three months ended March 31, 2026 was $1.7 million as compared to $3.4 million for
the three months ended March 31, 2025.

Critical Accounting Policies and Estimates

Use of Estimates. The preparation of financial statements in conformity with generally accepted accounting principles in the United
States of America (“U.S. GAAP”) requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent liabilities at the date of the financial statements as well as the reported expenses during the
reporting periods.

Some of these judgments can be subjective and complex, and, consequently, actual results may differ from these estimates. Although we
believe that management’s estimates and assumptions are reasonable, they are based upon information available at the time the estimates
and assumptions were made. Actual results could differ from those estimates.

Going Concern. Accounting Standards Codification (“ASC”) 205-40 Presentation of Financial Statements - Going Concern, requires
management to assess our ability to continue as a going concern. In accordance with this guidance, we have evaluated whether there are
conditions and events, considered in the aggregate, that raise substantial doubt about our ability to continue as a going concern within
one year after the date that the financial statements are issued. We anticipate cash flows generated from operations and our cash and cash
equivalents will be sufficient to meet our liquidity needs for at least the next 12 months.
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Determining the extent to which conditions or events raise substantial doubt about our ability to continue as a going concern requires
significant judgment and estimation by us. Our significant estimates related to this analysis may include identifying business factors used
in the forecasted financial results and liquidity. We believe that the estimated values used in our going concern analysis are based on
reasonable assumptions. However, such assumptions are inherently uncertain, and actual results could differ materially from those
estimates.

Warrants. We account for warrants as either equity-classified or liability-classified instruments based on an assessment of the warrant’s
specific terms and applicable authoritative guidance in ASC 480, “Distinguishing Liabilities from Equity” (“ASC 480”), and ASC 815,
“Derivatives and Hedging” (“ASC 815”). The assessment considers whether the warrants are freestanding financial instruments pursuant
to ASC 480, meet the definition of a liability pursuant to ASC 480, and whether the warrants meet all of the requirements for equity
classification under ASC 815, including whether the warrants are indexed to the Company’s common stock, among other conditions for
equity classification. This assessment, which requires the use of professional judgment, is conducted at the time of warrant issuance and
as of each subsequent quarterly period end date while the warrants are outstanding.

For issued or modified warrants that meet all of the criteria for equity classification, the warrants are required to be recorded as a
component of additional paid-in capital at the time of issuance. For issued or modified warrants that do not meet all the criteria for equity
classification, the warrants are required to be recorded as a liability at their initial fair value on the date of issuance, and each balance
sheet date thereafter. Changes in the estimated fair value of the warrants are recognized as a non-cash gain or loss on the statements of
operations. The fair value of the warrants is estimated using an appropriate valuation model. Such warrant classification is also subject to
re-evaluation at each reporting period.

Offering costs associated with warrants classified as liabilities are expensed as incurred and are presented as offering cost related to
warrant liability in the statement of operations. Offering costs associated with the sale of warrants classified as equity are charged against
proceeds received.

Revenue Recognition. We follow ASC 606, “Revenue from Contracts with Customers” (“Topic 606”). In accordance with Topic 606, we
recognize revenue using the following five-step approach:

1. Identify the contract with the customer.

2. Identify the performance obligations in the contract.

3. Determine the transaction price of the contract.

4. Allocate the transaction price to the performance obligations of the contract.

5. Recognize revenue when or as the performance obligations are satisfied.

Our revenue consists of its single segment of wireless charging system solutions. The wireless charging system revenue consists of
revenue from product development projects and production-level systems.

We record a majority of our revenue based on the shipment of products that we sell. Generally, there is a five-day return policy on our
shipment of products. Additionally, we record revenue associated with product development projects that we enter into with certain
customers. In general, these product development projects are complex, and we do not have certainty about our ability to achieve the
project milestones. The achievement of a milestone is dependent on our performance obligation and requires acceptance by the customer.
We recognize this revenue at the point in time at which the performance obligation is met. The payment associated with achieving the
performance obligation is generally commensurate with our effort or the value of the deliverable and is nonrefundable. Any deferred
revenue is recognized upon achievement of the performance obligation or expiration of a support agreement.

During the three months ended March 31, 2026, management believes there have been no significant changes to the items that we
disclosed within our critical accounting policies and estimates in “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” in our Annual Report on Form 10-K for the year ended December 31, 2025.

Liquidity and Capital Resources

During the three months ended March 31, 2026 and 2025, we recorded revenue of $3.1 million and $0.3 million, respectively. We
incurred a net loss of $1.7 million and $3.4 million for the three months ended March 31, 2026 and 2025, respectively. Net cash used in
operating activities was $5.6 million and $4.7 million for the three months ended March 31, 2026 and 2025, respectively.
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As of March 31, 2026, we had cash on hand of $36.6 million. Based upon our cash on hand as of March 31, 2026 and anticipated
collection of accounts receivable, we are currently meeting our liquidity requirements.

In accordance with ASC 205-40, Presentation of Financial Statements—Going Concern, management has evaluated whether conditions
or events, considered in the aggregate, raise questions about our ability to continue as a going concern within one year after the date the
financial statements are issued. Based on current operating levels and existing cash balances, management believes that we have
sufficient liquidity to fund operations for at least the next twelve months

As we gain traction in the market with our new technology and continues to invest capital in transitioning and scaling the business from
research and development of new technologies to commercial production, there can be no assurance that our available resources and
revenue generated from our business operations will be sufficient to sustain our operations, as adoption of this emerging technology by
enterprise customers may take longer than expected. Accordingly, we may decide to pursue additional financing, which could include
offerings of equity or debt securities, bank financing, commercial agreements with customers or strategic partners, and other alternatives,
depending upon market conditions. There is no assurance that such financing will be available on terms that we would find acceptable, or
at all. If we are unsuccessful in implementing this plan, we will be required to make further cost and expense reductions or modifications
to its on-going operations and strategic plans.

The market for products using our technology is broad and evolving, so our success is dependent upon many factors, including customer
acceptance of its existing products, technical feasibility of future products, regulatory approvals, the development of complementary
technologies, competition and global market fluctuations.

Cash Flows

Operating Activities - During the three months ended March 31, 2026, cash flows used in operating activities were $5.6 million,
consisting of a net loss of $1.7 million, less adjustments to reconcile net loss to net cash used in operating activities aggregating $0.1
million (principally stock-based compensation of $50,000 and depreciation and amortization of $34,000), a $2.7 million increase in
prepaid expenses and other current assets, a $1.3 million decrease in accrued expenses, a $0.2 million increase in accounts receivable, a
$0.1 million decrease in operating lease liabilities, a $0.1 million increase in other assets and a $47,000 decrease in accounts payable,
partially offset by a $0.3 million decrease in inventory, a $0.1 million decrease in right-of-use lease assets and a $0.1 million increase in
deferred revenue.

During the three months ended March 31, 2025, cash flows used in operating activities were $4.7 million, consisting of a net loss of $3.4
million, plus adjustments to reconcile net loss to net cash used in operating activities aggregating $0.1 million (principally change in fair
value of warrant liability of $0.3 million, partially offset by stock-based compensation of $0.1 million and depreciation and amortization
and amortization of short-term loan fees totaling approximately $0.1 million), a $0.6 million decrease in accounts payable, a $0.5 million
decrease in accrued expenses, a $0.2 million increase in accounts receivable, a $0.2 million decrease in operating lease liabilities and a
$0.1 million increase in inventory, partially offset by a $0.3 million decrease in operating lease right-of-use assets, a $0.1 million
decrease in prepaid expenses and other current assets and a $0.1 million increase in accrued severance.

Investing Activities - During the three months ended March 31, 2026 and 2025, cash flows used in investing activities were $38,000 and
$21,000, respectively. A small amount of hardware and equipment was purchased during each period.

Financing Activities - During the three months ended March 31, 2026, cash flows provided by financing activities were $31.8 million,
which primarily consisted of $31.9 million in net proceeds from the sale of shares of our common stock under the ATM Program,
partially offset by $0.1 million in repayments of financed insurance.

During the three months ended March 31, 2025, cash flows provided by financing activities were $13.4 million, which primarily
consisted of $13.8 million in net proceeds from the sale of shares of our common stock under the ATM Program, partially offset by $0.3
million in repayments of a short-term loan and $0.1 million in repayments of financed insurance.
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Fundraising Activities

ATM Offering Program

On June 21, 2024, we entered into the At the Market Offering Agreement with H.C. Wainwright & Co., LLC, as sales agent, pursuant to
which we could issue and sell of up to $3.45 million in shares of our common stock (as amended to date, the “ATM Program”).

On February 13, 2025, the Company filed a prospectus supplement for the issuance and sale of an additional $80.0 million in shares of
common stock under the ATM Program, which ATM capacity was subsequently reduced to up to $70.0 million in shares of common
stock on September 10, 2025. During the three months ended March 31, 2026, we sold 3,299,728 shares of our common stock under the
ATM Program for net proceeds of approximately $31.9 million (net of commissions and other related offering expenses of approximately
$1.0 million). As of March 31, 2026, approximately $31.7 million in shares of common stock remained available for issuance under the
ATM Program, subject to availability of authorized shares.

2025 Offering

On September 10, 2025, we entered into a securities purchase agreement with an institutional investor (the “Investor”), providing for the
issuance and sale, in a registered direct offering (the “2025 Offering”), of (i) 120,000 shares of our common stock, (ii) pre-funded
warrants to purchase up to 465,347 shares of common stock (the “2025 Pre-Funded Warrants”), and (iii) warrants to purchase up to an
aggregate of 585,347 shares of common stock (the “2025 Warrants”). Each share of common stock and 2025 Pre-Funded Warrant was
offered and sold together with an accompanying 2025 Warrant at a combined price of $7.92 per share of common stock or 2025 Pre-
Funded Warrant and accompanying 2025 Warrant, as applicable. Each 2025 Pre-Funded Warrant and 2025 Warrant is exercisable at any
time on or after the date of issuance to purchase one share of common stock at a price of either $0.00001 per share, in the case of the
2025 Pre-Funded Warrants, or $7.79 per share, in the case of the 2025 Warrants. The 2025 Pre-Funded Warrants expire when they are
exercised in full and the 2025 Warrants expire five years from the date of issuance. As of March 31, 2026, no 2025 Pre-Funded Warrants
and 585,347 2025 Warrants were outstanding.

The 2025 Offering closed on September 11, 2025. We received net proceeds of approximately $4.0 million from the 2025 Offering, after
deducting placement agent fees and estimated offering expenses.

Additionally, pursuant to the Engagement Letter, dated as of July 9, 2024, as amended on December 20, 2024 and August 20, 2025 (the
“Original Engagement Letter”), between the Company and H.C. Wainwright & Co., LLC (“Wainwright”), and the Engagement Letter
Joinder Agreement, dated as of September 10, 2025 (the “Joinder Agreement” and, together with the Original Engagement Letter, the
“Engagement Letter”), by and among Energous, Wainwright and Rodman & Renshaw LLC (“Rodman & Renshaw” and, together with
Wainwright, the “Placement Agents”), Energous, in connection with the closing of the 2025 Offering, agreed to issue to the Placement
Agents or their respective designees warrants (the “Registered Direct Offering Placement Agent Warrants”) to purchase up to an
aggregate of 40,974 shares of common stock. The Registered Direct Offering Placement Agent Warrants have substantially the same
terms as the 2025 Warrants, except the Registered Direct Offering Placement Agent Warrants are exercisable at any time on or after the
date of issuance to purchase one share of common stock at a price of $9.90 per share and the Registered Direct Offering Placement Agent
Warrants expire on September 10, 2030. As of March 31, 2026, the Registered Direct Offering Placement Agent Warrants were still
outstanding.

Warrant Inducement Offering

On September 10, 2025, in connection with the 2025 Offering, we entered into a letter agreement (the “Letter Agreement”) with the
Investor for the immediate exercise of certain of our 2023 Warrants and 2024 Warrants to purchase an aggregate of 47,764 shares of
common stock and having exercise prices of $6.7595 and $55.20 per share, respectively (the “Concurrent Warrant Exercise
Transaction”). The 2023 Warrants were exercised at the exercise price of $6.8845 and the 2024 Warrants were exercised at a reduced
exercise price of $7.92 per share for aggregate gross proceeds to the Company of approximately $364,000.
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As consideration for the exercise of the 2023 Warrants and 2024 Warrants for cash, we issued new unregistered warrants (the “New
Warrants”) to purchase up to an aggregate of 47,764 shares of common stock at an exercise price of $7.79 per share (the “New Warrant
Shares”). The New Warrants are exercisable immediately upon issuance and will expire five years following the initial issuance date.
Except as described herein, the New Warrants are substantially similar to the 2023 Warrants and 2024 Warrants. The closing of the
Concurrent Warrant Exercise Transaction occurred on September 11, 2025. As of March 31, 2026, the New Warrant Shares were still
outstanding.

Also pursuant to the Engagement Letter, Energous, in connection with the closing of the Concurrent Warrant Exercise Transaction,
agreed to issue to the Placement Agents or their respective designees warrants (the “Concurrent Warrant Exercise Transaction Placement
Agent Warrants”) to purchase up to an aggregate of 3,343 shares of Common Stock. The Concurrent Warrant Exercise Transaction
Placement Agent Warrants have substantially the same terms as the New Warrants, except the Concurrent Warrant Exercise Transaction
Placement Agent Warrants are immediately exercisable to purchase one share of common stock at a price of $9.90 per share and the
Concurrent Warrant Exercise Transaction Placement Agent Warrants expire on September 10, 2030. As of March 31, 2026, the
Concurrent Warrant Exercise Transaction Placement Agent Warrants were still outstanding.

Item 3. Quantitative and Qualitative Disclosure About Market Risk

As a smaller reporting company, we are not required to provide this information.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We have established disclosure controls and procedures to ensure that material information relating to us is made known to the officers
who certify our financial reports and the Board. Under the supervision and with the participation of our management, including our
principal executive officer and principal financial officer, we conducted an evaluation of our disclosure controls and procedures as such
term is defined under Rule 13a-15(e) and 15d-15(e) under the Exchange Act.

Based on the evaluation, our principal executive officer and principal financial officer concluded that these disclosure controls and
procedures were effective as of March 31, 2026 to provide reasonable assurance that information required to be disclosed by us in reports
that we file under the Exchange Act is recorded, processed, summarized, and reported, within the time periods specified in the SEC’s
rules and forms and that information required to be disclosed by us in our reports filed or submitted under the Exchange Act is
accumulated and communicated to management, including our principal executive officer and principal financial officer, as appropriate
to allow timely decisions regarding required disclosures.

Changes in Internal Control over Financial Reporting

During the three months ended March 31, 2026, there were no changes in our internal control over financial reporting that have
materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II – OTHER INFORMATION

Item 1. Legal Proceedings

We may be subject to claims and legal actions arising in the ordinary course of business from time to time. We are not currently party to
any pending legal proceedings that we believe will have a material adverse effect on our business, financial condition or cash flow.

Item 1A. Risk Factors

Our future performance is subject to a variety of risks and uncertainties that could materially and adversely affect our business, financial
condition, results of operations, and the trading price of our common stock. These risks and uncertainties are described in Part I, Item 1A.
“Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2025. There have been no material changes to these
risks and uncertainties described in our Annual Report on Form 10-K for the year ended December 31, 2025.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

None.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

During the three months ended March 31, 2026, no director or officer of the Company adopted or terminated a “Rule 10b5-1 trading
arrangement” or non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.
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Item 6. Exhibits

The following are filed, furnished or incorporated by reference as a part of this Quarterly Report on Form 10-Q:

Exhibit 

Number   ​ ​ ​ Description  

3.1 Second Amended and Restated Certificate of Incorporation of Energous Corporation, as amended (incorporated by
reference to Exhibit 3.1 to the Quarterly Report on Form 10-Q filed on August 10, 2020).

3.2 Certificate of Amendment to the Second Amended and Restated Certificate of Incorporation of Energous Corporation
(incorporated by reference to Exhibit 3.1 to the Current Report on Form 8-K filed on August 15, 2023).

3.3 Certificate of Amendment to the Second Amended and Restated Certificate of Incorporation of Energous Corporation
(incorporated by reference to Exhibit 3.1 to the Current Report on Form 8-K filed on August 11, 2025).

3.4 Second Amended and Restated Bylaws of Energous Corporation (incorporated by reference to Exhibit 3.1 to the
Current Report on Form 8-K filed on April 11, 2025).

31.1† Certification Pursuant to Rule 13a-14(a) or Rule 15d-14(a) of the Securities Exchange Act of 1934.

32.1+ Certification Pursuant to 18 U.S.C Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.

101.INS† Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL
tags are embedded within the Inline XBRL document.

101.SCH† Inline XBRL Taxonomy Extension Schema Document.

101.CAL† Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF† Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB† Inline XBRL Taxonomy Extension Label Linkbase Document.

101.PRE† Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document and contained in Exhibit 101).

† Filed herewith.

+ Furnished herewith.

https://www.sec.gov/Archives/edgar/data/1575793/000156459020038993/watt-ex31_26.htm
https://www.sec.gov/Archives/edgar/data/1575793/000119312523213522/d495019dex31.htm
https://www.sec.gov/Archives/edgar/data/1575793/000110465925075898/tm2522903d1_3-1.htm
https://www.sec.gov/Archives/edgar/data/1575793/000110465925034243/tm2511996d1_ex3-1.htm
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SIGNATURE

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned, thereunto duly authorized.

  ENERGOUS CORPORATION
  (Registrant)
 
Date: May 14, 2026 By: /s/ Mallorie Burak

Name:Mallorie Burak
Title: Chief Executive Officer and Chief Financial Officer

(Principal Executive Officer and Principal Financial
Officer)

Date: May 14, 2026 By: /s/ Gregory Sadikoff
Name:Gregory Sadikoff
Title: Chief Accounting Officer

(Principal Accounting Officer)



EXHIBIT 31.1

CERTIFICATION
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Mallorie Burak, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Energous Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. I am responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
my supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is
made known to me by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under my supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report my
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. I have disclosed, based on my most recent evaluation of internal control over financial reporting, to the registrant’s auditors and
the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: May 14, 2026

/s/ Mallorie Burak
Name:Mallorie Burak
Title: Chief Executive Officer and Chief Financial Officer

(Principal Executive Officer and Principal Financial Officer)



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Energous Corporation (the “Company”) on Form 10-Q for the period ended March 31, 2026
as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Mallorie Burak, Chief Executive Officer and
Chief Financial Officer, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company for the periods presented therein.

A signed original of this written statement required by Section 906 has been provided to Energous Corporation and will be retained by
Energous Corporation and furnished to the Securities and Exchange Commission or its staff upon request.

/s/ Mallorie Burak
Name:Mallorie Burak
Title: Chief Executive Officer and Chief Financial Officer

(Principal Executive Officer and Principal Financial Officer)
Date: May 14, 2026


